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 Vedanta: Reverse Book-building process for public shareholders to begin today. The process continues till October 9. 

 Solar Industries: Signs a contract with the government to supply 10 lakh multi-mode hand grenades for Rs 409 crore. The 

grenades have to be delivered over a period of two years. 

 ITI: Signs contract with the Ministry of Defence for supply and establishment of army static switched communication 

network. The total value of the contract is worth Rs 7,796 crore, whereas the time period for the execution is three years. 

Shares posted strong gains after the Centre announced new 
guidelines for re-opening of several economic activities 

 The headline IHS Markit manufacturing Purchasing Managers' Index 
rose to 56.8 in September from 52.0 in August due to loosened Covid-
19 restrictions. Economists had expected a modest improvement. 

 Positive global cues also helped underpin sentiment after U.S. House 
of Representative Speaker Nancy Pelosi and Treasury Secretary Steven 
Mnuchin both expressed hope for a breakthrough in partisan stimulus 

negotiations. 

Global & Asian market overview 

 European stocks  recovered from early weakness, and a few 
markets even managed to close in positive territory, as stocks 
found some support late afternoon amid hopes about a new 
coronavirus relief package in the U.S. 

 US stocks fluctuated over the course of the trading session but 
largely maintained a negative bias. The major averages all finished 
the day firmly in negative territory, although the tech-heavy 
Nasdaq posted a particularly steep loss. 

 Asian stocks ended mostly lower as U.S. President Donald Trump 
tested positive for the novel coronavirus and caution prevailed 
ahead of the release of U.S. jobs data later in the day. 

 

Industry Buzz 

 Reliance Industries: Mubadala, TPG, GIC to invest in Reliance Retail 

for 1.4%, 0.4% and 1.2% stake respectively. 

 Hero MotoCorp: Raises ex-showroom prices of its motorcycles and 

scooters by up to 2% from October 1. 

 TCS: To consider share buyback during its quarterly results meeting on 

October 7.  

  

Indices Close Previous Chg.%   

Sensex Index 38,697.1 38,067.9 1.65% 

Nifty Index 11,417.0 11,247.5 1.51% 

NSEBANK INDEX 22,246.0 21,451.8 3.70% 

NSEAUTO INDEX 7,966.1 7,908.1 0.73% 

NSEIT INDEX 20,110.4 19,951.3 0.80% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,117  739  535  

BSE 1,501  1,183  43  

 

Indices Close Previous Chg.% 

DJIA 
                        
27,682.8  

                     
27,816.9  

-0.48% 

NASDAQ 11075.02 
                      

11,326.5  
-2.22% 

S&P 500 
                          

3,348.4  

                      

3,380.8  
-0.96% 

DAX 
                         
12,689.0  

                     
12,730.8  

-0.33% 

CAC 40 
                          

4,824.9  

                      

4,824.0  
0.02% 

FTSE 100 
                            

5,902.1  

                       

5,879.5  
0.39% 

HANG SENG 
                         
23,459.1  

                     
23,275.5  

0.79% 

SSE INDEX  
                            

3,218.1  

                      

3,224.4  
-0.20% 

NIKKIE 225 23,029.90 
                      

23,185.1  
-0.67% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

INDUSINDBK 12.4  DRREDDY -1.3  

BAJFINANCE 5.0  ONGC -0.5  

AXISBANK 4.1  ITC -0.5  

BAJAJ-AUTO 4.1  NTPC -0.4  

ICICIBANK 3.9  TITAN -0.4  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 54.9 40.1 14.8 

STOCK FUT 120.5 120.6 -0.1 
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 NMDC: Iron Ore sales up 10.5% in September to 2.11 MT while production up 12% to 1.83 MT. 

 Dhanlaxmi Bank: RBI approves an interim arrangement to form a new committee of directors to exercise the powers of the 

bank's MD & CEO till a new one takes charge. The interim arrangement will not continue beyond four months. 

 Kilpest India: The company has sold 8.68 lakh Covid-19 tests in the month of September at an average price of Rs 230 per 

test. 

 Godawari Power: Has started exporting mild steel wire rods and the first consignment of export of wire rods worth 2,400 

MT has been dispatched to Nepal. The company has received a few more orders for export of wire rods worth 2,000 MT and 

is also in the process of finalising contracts with some parties for export of wire rods in South-East Asia and Africa. 

 Hindalco: Novelis has sold the former Aleris plant in Belgium to ALVANCE - the international aluminium business of the GFG 

Alliance. As of closing on September 30, Novelis has received 210 million Euros in cash. The parties have agreed to a post-

closing arbitration process regarding the payment of the remaining 100 million Euros. 

 PNC Infratech: The company's JV with SPML Infra has received a Letter of Award for a water supply project worth Rs 289.8 

crore in Uttar Pradesh.The order involves construction of Haraulipur Group of villages Water Supply Scheme and 

Electric/Solar-based piped ground water supply scheme. This also includes commissioning, operation and maintenance for a 

period of 10 years. The share of PNC Infratech in the JV is 95%. 

 Havells: Has decided to shift its switchgears production capacity from Guwahati to its existing facilities at Baddi, in order to 

have benefits of synergy. 

 HCL Tech: Announces new collaboration with IBM to help clients accelerate their digital transformation by migrating 

enterprise mission-critical workloads to the IBM public cloud. 

 Dr Reddy's Laboratories: Announces the launch of a generic version of Sapropterin Dihydrochloride Tablets for oral use in 

the U.S. market. 

 Polyplex: Thai arm approves proposal to set up a new BOPET thin film line with an installed capacity of 50 KTPA, which will 

come up adjacent to the existing line in Decatur, Alabama. The estimated cost of the same, including working capital is seen 

at $102.8 million. This will result in capacity increasing to 86 KTPA from 58 KTPA. The project is proposed to be financed by 

available surplus cash balances and internal accruals. Tentative time frame for commissioning is about 24 months. 

 Marksans Pharma: Expanding its earlier initiated recall of Metformin Hydrochloride Extended release tablets USP 500 mg & 

750 mg to include an additional 76 unexpired lots. The recall is due to observation of NDMA content in some lots exceeding 

the acceptable daily intake limit. As of March 31, 2020, exports to the U.S. for Metformin constituted less than 1% of the 

company's consolidated revenue. 

 South Indian Bank: CARE Ratings downgraded Basel-III tier-II debt worth Rs 1,500 crore to CARE A from CARE A+. The 

outlook has been retained as negative. The revision is due to the continuous moderation in asset quality and profitability 

over the past three years, with majority of the slippages coming from the corporate segment. 

 Sequent Scientific: Increased its stake in Fendigo BV to 100% from 85%. Fendigo is a veterinary pharmaceutical company 

operating in the Netherlands. The company is involved in sales and marketing of veterinary and health products for pets, 

farm animals, horses and poultry. 



 
 

 

 L&T Technology Services: Announces completion of the acquisition of Texas-based Orchestra Technology - a specialist 

technology solutions provider for the telecom industry. The acquisition is in accordance with the terms set out in the 

agreement announced on July 16. 

 Sintex Industries: Filed a writ petition in the Delhi High Court, challenging the RBI circular. The company has been working 

with its lenders to bring a resolution plan in place for its business activities. On September 30, Punjab National Bank had 

reported a borrowal fraud of Rs 1,203.2 crore in the company's NPA account. 

 Prism Johnson: The company has rationalised workforce by 67% (112 workers) at one of its tile manufacturing facilities at 

Pen, Maharashtra. The one-time financial impact due to this is approximately Rs 18 crore, which has been met out of the 

internal accruals of the company. This was done in order to improve the cost structure and viability of the plant and will not 

have any impact on sales. The Pen plant contributed approximately 1.8% of the total consolidated sales of the company in 

FY20. 

 Max India: Promoter Max Venture Investment Holdings revoked pledge of 5.1 lakh shares on September 30. 

 Karur Vysya Bank: Base rate revised to 8.1% from 9.15% while Benchmark Prime Lending Rate (BPLR) revised to 13.1% from 

14.15%. The changes are effective from October 4. 

 

     Results Today 

 Gammon Infra, Rathi steel, Uttam Galva 

 

    Earnings update 

 Apollo Pipes: Overall sales up 19% to 12,268 MT. Growth driven by contribution from across product categories including 

value-added product segment of fittings. The company anticipates further improvement in sales performance over the next 

few quarters on the back of better demand environment combined with an uptick in utilisation levels. 

 CreditAccess Grameen: Collections improve to 88% from 74% in March. Around 77% of the customers are willing to repay 

100% of the obligations while only 8% cannot make any payments. 

 Federal Bank: Total deposits up 12% to 1.56 lakh crore. Gross advances up 6% to 1.25 lakh crore. CASA ratio at 33.69% from 

31.55%. Liquidity coverage ratio at 257.44% from 159.69%. 

 

 

    Indian Macro 

 The Finance Ministry said the month of September has exhibited “credible signs” of economic growth towards normalcy 
and the government is not averse to taking any further measures to ameliorate the suffering of people. It said during the 
last six months of COVID-19 crisis, while pushing the fiscal stimulus and packages to boost recovery process of the 
economy it has taken every possible measure to address the concerns of all the stakeholders and the citizens and has 
progressively extended help on both the demand and supply side to bring the economy back on track. 



 
 

 

 Commerce and Industry Minister Piyush Goyal on Saturday said quality, technology and scale of production will help India 
take its annual exports to USD 1 trillion and not government subsidies. He exhorted exporters and the industry as a whole 
to target USD 1 trillion worth of shipments. "Why can't we aim for USD 1 trillion exports from India. We certainly can. I 
see no reason, (why) we cannot. For that we need to be clear on actionable items (and) subsidies are never going to get 
us there, I am very very clear about that," he said. 

 Bringing huge relief to individual and MSME borrowers, Centre told the Supreme Court that it would waive interest on 
the repayment of loans of up to Rs 2 crore. The move will provide relief to individual borrowers and medium, small and 
micro enterprises (MSMEs) during the COVID-19 outbreak. In an affidavit, the Centre said it will continue the "tradition of 
handholding the small borrowers" and has waived compound interest for the period for the most "vulnerable category of 
borrowers", legal news website LiveLaw reported. 

 

     Global Macro 

 The ISM New York Current Business Conditions index jumped to 56.1 in September 2020 from 42.9 in the previous 
month. The latest reading pointed to the steepest improvement in NY business conditions since April 2019 as the 
economic recovery from the coronavirus shock continues despite a spike in new cases. 

 New orders for US manufactured goods rose by 0.7 percent from a month earlier in August 2020, following a revised 6.5 
percent growth in the previous month and missing market expectations of 1.0 percent advance. Demand for transport 
equipment slowed sharply, with new orders increased by just 0.4 percent (vs 35.3 percent in July) as demand for vehicles 
and defense aircraft fell. Demand was also higher for machinery (1.5 percent vs 2.8 percent), primary metals (1.6 
percent, the same as in July) and computers and electronic products (1.2 percent vs 2.9 percent). Meanwhile, new orders 
dropped for electrical equipment, appliances, and components (-0.8 percent vs 5.1 percent) and fabricated metal 
products (-1.2 percent vs 3.8 percent). 

 The University of Michigan's consumer sentiment for the US was revised higher to 80.4 in September of 2020 from a 
preliminary of 78.9. It remains the highest reading since March, mainly due to a more optimistic outlook for the national 
economy (75.6 vs 68.5 in August). The gauge for current conditions also improved (87.8 vs 82.9); inflation expectations 
for the year ahead slowed (2.6% vs 3.1%) while the 5-year outlook was unchanged from the previous month (2.7%). 
Nonetheless, two non-economic issues still represent the primary source of uncertainty and could cause volatile shifts in 
consumer confidence: when and how the election is decided, and delays in obtaining a vaccine and its widespread 
availability. Although the survey was completed before the presidential debate, it is likely that the chaotic debate has 
already added to these uncertainties. 
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  S1 S2 PIVOT R1 R2 

ADANIPORTS 349 341 352 359 362 

ASIANPAINT 2015 1975 2032 2073 2090 

AXISBANK 433 421 439 451 457 

BAJAJ-AUTO 2912 2839 3013 3086 3187 

BAJAJFINSV 5945 5815 6025 6155 6235 

BAJFINANCE 3372 3271 3416 3516 3561 

BHARTIARTL 425 419 430 436 441 

BPCL 345 339 353 359 368 

BRITANNIA 3777 3737 3802 3843 3868 

CIPLA 768 759 775 783 790 

COALINDIA 115 114 118 119 121 

DIVISLAB 3045 3026 3071 3091 3117 

DRREDDY 5036 4979 5146 5204 5314 

EICHERMOT 2175 2154 2203 2225 2252 

GAIL 87 86 88 90 90 

GRASIM 742 729 749 762 769 

HCLTECH 809 805 815 819 825 

HDFC 1763 1732 1781 1813 1831 

HDFCBANK 1098 1084 1104 1118 1124 

HDFCLIFE 566 559 569 576 579 

HEROMOTOCO 3111 3068 3155 3199 3243 

HINDALCO 172 170 175 177 181 

HINDUNILVR 2075 2053 2092 2113 2131 

ICICIBANK 362 354 367 375 380 

INDUSINDBK 563 520 580 623 640 

INFY 1011 1004 1019 1026 1034 

IOC 73 73 74 75 76 

ITC 169 167 172 173 176 

JSWSTEEL 278 274 282 286 291 

KOTAKBANK 1291 1269 1300 1321 1331 

LT 895 891 904 908 917 

M&M 602 598 612 616 626 

MARUTI 6728 6685 6819 6862 6952 

NESTLEIND 15874 15710 15962 16126 16214 

NTPC 84 84 85 85 86 

ONGC 68 66 68 70 71 

POWERGRID 163 161 164 166 168 

RELIANCE 2204 2184 2234 2254 2284 

SBILIFE 811 801 818 828 835 

SBIN 188 185 190 192 194 

SHREECEM 20433 20211 20546 20767 20881 

SUNPHARMA 503 498 507 512 516 

TATAMOTORS 132 130 134 136 138 

TATASTEEL 361 359 366 368 373 

TCS 2516 2480 2528 2564 2576 

TECHM 808 789 817 836 844 

TITAN 1182 1168 1197 1211 1226 

ULTRACEMCO 4071 4038 4096 4129 4153 

UPL 502 498 508 512 517 

WIPRO 310 308 314 316 320 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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